ORDINANCE 2018-0312

A ORDINANCE OF THE CITY COUNCIL OF PINE FOREST, TEXAS,
AUTHORIZING PARTICIPATION WITH OTHER ENTERGY SERVICE AREA
CITIES IN MATTERS CONCERNING ENTERGY TEXAS, INC. AT THE PUBLIC
UTILITY COMMISSION OF TEXAS IN 2018; AUTHORIZING THE HIRING OF
LAWYERS AND RATE EXPERTS; AND AUTHORIZING THE CITY'S
PARTICIPATION TO THE FULL EXTENT PERMITTED BY LAW AT THE PUBLIC
UTILITY COMMISSION OF TEXAS

WHEREAS, Entergy Texas, Inc.'s ("ETI") implementation of customer choice has ceased due to
Senate Bill 1492 and ETI will continue to be regulated under traditional cost-of-service regulation;

WHEREAS, changes to the Public Utility Regulatory Act addressing rates and rate proceedings
will have a direct impact on ETI and customer bills during 2018 and into the future;

WHEREAS, ETI is scheduled to litigate requests in various proceedings before the Public Utility
Commission of Texas, before municipalities, or before the Federal Energy Regulatory Commission in
2018 related to ETI's expected rate increase request, ETI's continued integration with the Midwest
Independent System Operator ("MISO"), ETI's exit from the Entergy System Agreement (effective
August 31, 2016), various fuel cost refunds or surcharges and reconciliations, and for any type of rate
proceedings or cost adjustments, such as a transmission cost recovery rider, a distribution cost recovery
rider, energy efficiency cost recovery factor, or hurricane restoration cost or offsettrue-ups;

WHEREAS, ETI is expected to file a rate increase proceeding at the City and before the Public
Utility Commission in the second quarter 0f2018;

WHEREAS, ETI is scheduled to file fuel factor proceedings at the Public Utility Commission in
February and August 2018, and to file other fuel proceedings to refund or surcharge fuel charges;

WHEREAS, ETI is scheduled to file a proceeding to recover costs incurred in association with
its Energy Efficiency Plan as well as reconcile past costs;

WHEREAS, Cities have the statutory right to set fair and reasonable rates for both the Company
and customers within Cities; '

WHEREAS, Cities have exclusive original jurisdiction over rates, operations, and services of an
electric utility in areas in the municipality pursuant to Tex. Util. Code § 33.001;

WHEREAS, Cities have standing.in each case before the Public Utility Commission of Texas
that relates to an electric utility providing service in the municipality pursuant to Tex. Util Code §
33.025;

WHEREAS, Cities are entitled to reimbursement by the utility of their reasonable rate case
expenses to participate in cases that are deemed rate proceedings pursuant to Tex. Util. Code § 33.023.



NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF PINE
FOREST, TEXAS, that:

SECTION I. The City of Pine Forest, Texas, shall participate with other Cities to intervene in
ETI's various rate filings related to the various fuel cost surcharges and reconciliations, any interim or
incremental surcharge proceedings or surcharge adjustments, and for any base rate adjustment
proceedings or cost of service adjustments on file with the Public Utility Commission of Texas or with
municipalities in 2018 and seek appropriate regulatory scrutiny in any case on file at the Federal Energy
Regulatory Commission affecting the City and its residents.

SECTION 2. The City of Pine Forest, Texas, employs the Lawton Law Firm P.C. to represent
the City with regard to the ETI rate matters before local and Public Utility Commission of Texas and
any court of law and authorizes counsel to employ rate experts as are recommended by the Cities'
Steering Committee to intervene in fuel or rate related proceedings at the Public Utility Commission
concerning ETT's rates charged to Texas customers.

SECTION 3. All such actions shall be taken pursuant to the direction of the Cities' Steering
Committee. Cities' Steering Committee shall have authority to retain rate consultants and lawyers.
Cities' Steering Committee shall direct the actions of Cities' representatives in the above proceedings.
The Steering Committee is directed to obtain reimbursement from ETI of all reasonable expenses
associated with participation in said proceedings.

SECTION 4. This Ordinance shall be effective from and after the date of its passage.
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/) PASSED by _ 5-0U vote of the City Council of the City of
fine fore ¢ </~ _Texas, this 12th day of March, 2018.

THE CITY OF PINE FOREST, TEXAS
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Cathy Nagel /Mayor
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THE LAWTON LAW FIRM, P.C.

12600 Hill Country Blvd., Suite R-275 « Austin, Texas 78738 ¢ 512/322-0019 * Fax: 512/329~2604

December 5, 2017

Via e-mail
Mr. Richard Ferguson Mr. Tyrone Cooper
City Attorney — City of Anahuac City Attorney — City of Beaumont
City Attorney — City of Sour Lake P.O. Box 3827
13201 Northwest Freeway, Suite 300 Beaumont, Texas 77704
Houston, Texas 77040
Mr. Kyle Hayes Mr. Paul Fukuda
City Manager —~ City of Beaumont City Attorney — Bridge City
P.O. Box 3827 260 Rachal
Beaumont, Texas 77704 Post Office Box 846
Bridge City, Texas 77611
Ms. Kelly McDonald Mr. David Olson
City Manager — City of Cleveland City Attorney — City of Cleveland
907 E. Houston Wortham Tower, Suite 600
Cleveland, Texas 77327 2727 Allen Parkway
Houston, Texas 77019
Ms. Angela Smith Mr. Mark Winberry
City Secretary — City of Cleveland City Attorney — City of Conroe
907 E. Houston P.O. Box 3066
Cleveland, Texas 77327 Conroe, Texas 77305
Mayor Nyla Akin Dalhaus Amy L. Wade
City of Cut and Shoot City Secretary — City of Cut and Shoot
P.O. Box 7364 P.O. Box 7364
Cut and Shoot, Texas 77306 Cut and Shoot, Texas 77306
Mr. Jeff Lambright Mr. Theo Melancon
Mayor — City of Dayton City Manager — City of Dayton
117 Cook Street 117 Cook Street

Dayton, Texas 77535 Dayton, Texas 77535
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Mr. James Black

City Attorney — City of Groves
3535 Calder Avenue, Suite 300
Beaumont, TX 77706

Ms. Tina Paez

City of Houston Administration & Regulatory

Affairs Department (ARA)
611 Walker, 10th Floor
Houston, Texas 77002

Mr. Leonard Schneider

City Attorney — City of Huntsville
City Attorney — City of Splendora
Liles Parker PLLC

2261 Northpark Dr., Suite 445,
Kingwood, TX 77339

Mr. Gary Broz

City Manager — City of Liberty
1829 Sam Houston

Liberty, Texas 77575

Mr. Cary Bovey

City Attorney — City of Navasota
Law Office of Cary L. Bovey, PLLC
2251 Double Creek Dr., Suite 204
Round Rock, Texas 78664

Mr. Jesse Branick

City Attorney — City of Nederland
221 Hwy. 69 South, Suite 100
Nederland, Texas 77627

Ms. Vicky Rudy

City Manager — City of Oak Ridge North
Oak Ridge North

27424 Robinson Road

Qak Ridge North, Texas 77385
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Mr. D. E. Sosa

City Manager — City of Groves
P.O. Box 3286

Port Arthur, Texas 77643

Ms. Yushan Chang

City of Houston Legal Department

P.O. Box 368, Houston, Texas 77001-0368
City Hall Annex, 4th Floor

900 Bagby

Houston, Texas 77001-0368

Mr. Matt Benoit

City Manager — City of Huntsville
1212 Ave. M

Huntsville, Texas 77340

Mr, Larry L. Foerster

City Attorney - City of Montgomery
Darden, Fowler and Creighton, LLP
414 West Phillips, Suite 100
Conroe, Texas 77301

Mr. Brad Stafford

City Manager — City of Navasota
202 E. Washington

Navasota, Texas 77868

Mr. Christopher Duque

City Manager — City of Nederland
P.O. Box 967

Nederland, Texas 77627

Ms. Laura Calcote

City Secretary — City of Oak Ridge North
27424 Robinson Road

Oak Ridge North, Texas 77385




Mr, Shawn QOubre

City Manager — City of Orange
803 W. Green Avenue, Room 201
Orange, Texas 77630

Mr. Tommy Gunn

City Attorney — City of Pinehurst
202 S. Border

Orange, Texas 77630

Ms. Val Tizeno

City Attorney ~ City of Port Arthur
P.O. Box 1089

Port Arthur, Texas 77640

Mr. Pete Steele

City Attorney — City of Port Neches
3120 Central Mall Drive

Port Arthur, Texas 77642

Ms, Kathie Reyer

Interim City Administrator — City of
Shenandoah

29955 IH-45 N,

Shenandoah, Texas 77381

Ms. DeeAnn Zimmerman

City Manager — City of Silsbee
105 South 3" Street

Silsbee, Texas 77656

Mayor Dorothy Welch

City Attorney Leonard Schneider
City of Splendora

P.O. Box 1087

Splendora, Texas 77372

Mr. Guy N. Goodson

City Attorney — City of Vidor
P.O.Box 4915

Beaumont, Texas 77704-4915
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Mr. Rodney Price

City Attorney — City of Pine Forest
City Attorney - City of Rose City
P.O. Box 310

Vidor, Texas 77670

Mr. Robbie Hood

City Administrator — City of Pinehurst
2497 Martin Luther King Jr. Drive
Orange, Texas 77630

Mr. Brian McDougal

City Manager — City of Port Arthur
P.O. Box 1089

Port Arthur, Texas 77640

Mr. Andre Wimer

City Manager — City of Port Neches
P.O. Box 758

Port Neches, Texas 77651

Mr. Harry Wright

City Attorney — City of Silsbee
PO Box 186

Port Neches, Texas 77651

Mr. Jack Provost

City Manager — City of Sour Lake
625 Hwy 105 W

Sour Lake, Texas 77659

Mr. Michael Kunst

City Manager - City of Vidor
1395 N. Main St.

Vidor, Texas 77662-3726

Mayor Roy McDonald
Mayor — City of West Orange
2700 Western Avenue

West Orange, TX 77630




Mr. Rex Peveto Mr. Michael S. Stelly

City Attoney — City of West Orange City of West Orange, Texas
118 Border Street 2700 Austin Avenue
Orange, Texas 77630 West Orange, TX 77630

Re:  Annual Ordinance Authorizing Municipal Participation in
Regulatory Proceedings of Entergy Texas, Inc. in 2018

Steering Committee of Cities located in Entergy Texas, Inc.’s Service Territory:

With the arrival of 2018, it is once again time to authorize municipal participation in
regulatory rate proceedings involving Entergy Texas, Inc. (“ETI” or “Company”) before the
Public Utility Commission of Texas (“PUCT” or “Commission”), and the Federal Energy
Regulatory Commission (“FERC”). Attached is a proposed Ordinance for _your

consideration to authorize participation in _rate proceedings in 2018. Please forward the

completed Rate Ordinance to us by email at dlawton@ecpi.com __ and
molly@mayhallvandervoort.com.

It is expected that ETI will litigate a number of new rate related issues this year at the
PUCT. The Company is expected to file a base rate case during the second quarter of 2018.
While we do not yet have an estimate of the expected rate increase request, capital additions for
generation, transmission, distribution, and other plant are expected to increase ETI investment
levels and return requirements. In addition, recent damages resulting from flooding and hurricane
Harvey impacts (about $75 million) are projected to require additional rate adjustments. Since
the last rate case, the Entergy System Agreement terminated effective August 31, 2016. The
System Agreement had a substantial impact on the magnitude of a number of utility charges to
customers and the termination of the System Agreement will impact consumer rates and require
a realignment of a number of charges to reflect its operations as a stand-alone utility, The
continued participation of the Cities in these proceedings is necessary to ensure that the
operations and charges of ETI to customers are not adversely affected by this change.

To the extent costs are not included in the expected base rate case, we anticipate that ETI
will continue to seek other rate revenue increases from the Cities and the Public Utility
Commission through incremental cost recovery mechanisms. The Steering Committee of Cities
was successful in past years limiting ETI’s requested base rate increases to reasonable revenue
levels and dismissing or denying ETI’s request for purported incremental cost recovery.

We also anticipate that ETI will file various fuel proceedings throughout the year. For
several years, the Steering Committee of Cities has been able to negotiate favorable settlements
for customers for the fuel proceedings filed by ETI. The settlements returned more money to
customers and in a more timely fashion than would have been possible through ETI’s filed
requests.

For instance, as we discussed earlier in 2017 as a condition of the joint settlement of
ETD’s recent fuel reconciliation and Transmission Cost Recovery Factor (“TCRF™) proceedings,
ETI was required to submit an application to refund/surcharge its fuel over-recovery balance of
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approximately $21 million plus an agreed fuel cost disallowance of $6 million. This
refund/surcharge was in effect April — June of 2017.

Currently we are just starting a review of a $30.5 million fuel cost over-collection, (this is
the third fuel refund in 2017) which will likely be finalized during the first quarter of 2018. It is
expected that residential consumers will receive a monthly bill credit currently estimated at $8.76
per 1,000 kwh'’s of consumption for the January through March 2018 period.

The continued support of each of the Cities in the Steering Committee has been
instrumental in the successful regulation of ETI and in maintaining reasonable rates for
customers within the Cities. We look forward to each City’s continued participation with the
Steering Committee in the regulatory process.

If you have any questions or concerns, please call.

Sincerely,

Dawied T Jaodoy

Daniel J. Lawton
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